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o TfﬁﬁMﬂ“I’ER is before ﬂie Court on Plazntzﬂ’s Requestfbr Enh'y Of efault o
2. ,.? "Judgment agamst defendant SEKAP S A Greek COOperatwe Clgarette Manufacttmng

| 22 Company, S.A,aka. SEKAP S.A. (heremafter "SEKAP") This Court has con51dercd v
23 : .'Plamtiﬁ’s Request for Entry of Deﬁzult Judgment and accompanymg declaratlons papers and

24 -'exhlbits thereto and the entire record in this matter and hereby finds as follows

25 L The Attomey General of the State of- Cahforma bnngs this action ¢ on: behalfof ‘
26 plamtlﬂ‘ the People of the State of California, pursuant to Cahforma Health and Safety Code
271 sectlon 104557(c), to enforce the reserve fund requirements of California Health and Safety Code

28 sectxons 104555-104557 and Cahforma Business and Professions Code section 17200 et seq.
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2. Defendant SEKAP manufactures cigarettes mtended for sale in the United States :
and thus falls within the statutory definition of a "tobacco product manufacturer" as defined in.

' Cahforma Health and Safety Code section 104556(). SEKAP has sold. and continues to sell .

! ;:' Complamt, nor 1s now an mfant or mmor a ﬁnanc1ally mcapable mcapamtat;ed er meompetent

10] person nor in the m:htary servxce as deﬁned by Artlcle lofthe "Soldxers and Sallors sCmI

_.f Code of CmI Pmoedure seeuon 410. 10

3 melementmg regulatlons |

5 quahﬁed escrow fund (as defined in Cahforma Health and Safety Code sectlon 104556(1}) has
I been: estabhshed and also failed to make the dep031t for its 2002 sales i in Cahforma as requlred '
under Cahfomxa Health and Safety Code section 104557. Accordmgly, the defendant’s actions

I consﬁtute one or more "knowmg" violations.

| cigarettes (as defined in section 104556(d)) directly or indirectly, to consumers in Cahforma and,

accordmgly, has transacted and is tlansactmg busmess within the State of Cahforma. _ ,
3 At least thlrty 30y days have passed since the date of semoe of the Summons and :

7 Venﬁed Cemplamt on SEKAP and SEKAPhas faxled to appear and defehd mﬂus Court.

4, Defendant SEKAP was not at the tinze of serv:ce of the Summens and Vemﬁed

Rehef Act of 1940" as amended: (50 U S.C. Appen. § 591 et seq)

3 5 | Junschctxon has been reweWed and is proper over

* pursuant o Califomnia -

6 Venue has been revaewed and is pfbper pursuant te Cahferma Code of Cmi

Procedure sectlen 393

‘ 8. A, SEKAP hasengaged mand contin_uesv-te engagemactsofuntau v_ pet

9. Not\mthstandmg nouce SEKAP failed to certlfy to the Attomey General that a 'f S
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\j) . N 3 E— 10 “SEKAP has Comiitted two or more knowing violations of Calfbfh;a Health and

Safety Code section 104557 and is therefore subject to the maximum sanctions and penalttes o

2
3
41 104557,

5 THEREFORE, default havmg been entered by the clerk against defendant SEKAP

6 as requested by plamtlﬁ‘ JUDGMENT is accordmgly entered in favor of the plamnff 4and5agamstf
. : ~
8

9

' the d defendzmt with Tespect to all clalms Ab FOLLGWS , v

A SEKAP shall, vnthm ﬁﬁeen ( 15) days of thxs Order, estabhsh a quahﬁed escrow’ fund .
{ and place mto sald ﬁmd the follovnng amount as ad]usted for mﬂat:on as reqaired by Cahforma | .
{ Health ana Safety Code section 104557@(2) .

0,400 units x :si?‘-ﬂrléisiﬂz;s%)_pius., »»112,-97355%“f«,>r'mﬁon«-:ffa:rsé?'tata'l‘-ﬁff-‘»*?f |
B SEKAP shall wﬁhm ﬁﬂeen ( { 5) days of thls Order prov:de plamtlﬁ' w1th a hst of ;
15: the names of all of the clgarette brands ;

Acture: y bLKAP, as well as’ umt sales _

 SEKAP sh 2 ‘thi i pay civil penaltles in the it oul '_
v'of 300% Of the escrow amour s | lmproperly wrthheld, for a total of $1 661,358 for knowmgly :

19, _:vmlatmg Cahforma Health and afetv Code s.cnon 10455?{&)(2 i ffj y-failing to:
20 'COmphance with Cahfom:a% reserve fund-statute to the Attorney .'G’eneral and knowingly failihg

‘reqlured under Cahforma Health & Safety Code sectlon 104557 : .
'D. Pursuant to Cahforma Busmess and Processwns Code section 17203 SEKAP is |
5| -‘hereby f:njomed and- othenvlse prohlblted ﬁom selling any ofi its mgarettes in Cahforma ‘

I commencmg from the date of this Order elther dzrectly or through a distributor; retader or other
intermediary, including but not limited to, the following brands: “Ideal,” “GR,” and “Marathon.” | |

' ‘.'The mgunctlon shall commeuce from the date of this Order and contmue unti] SEKAP
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o 20 "' Sﬂiﬂﬂ“umuaﬁf 'fé Govemment Code section 6103 5 and: Sllbject to modlﬁcatlon and/or further B

() ©

1 {{ SEKAP establishes a qualified esciow fund, deposits the sums now owed for all prior sales
Years, and provides to the Attorney General the annual compliance certrﬁcatlons requlred by
section 104557 and zmplementmg regulations.

After the sales ban elapses, SEKAP shall make quarterly deposits into a quahﬁed escrow

fund for five (5) years afier SEKAP is permitted to resume selling cigarettes in Cahforma,

shaH within
ﬁﬁeen ¢ 5) days from the date of" thls Order paya penalty of $2 500 00 for each; vmlatxon of -

2

3]

4

5

6 dlrectly or through a drstnbutor retailer or similar mtennedrary
‘7 E. Pursuantto Busmess and Professrons Code section 17206 SEKA
8

9

Busmess and Professmns Code sectxon 17200 alleged in the Tlnrd Cause of A« tion, for a total
1 10‘,‘; assessed penalty ofsm,ooo oo | -

1 1 L ', F. The defendant shall w1thm ﬁﬁeen ( 15) days ﬁ'om the: date of tIns Order appomt an

12 I agent for serwce of process m Cahforma for any action: to enforce any resultmg m_lunctxon(s)
13 | and/or judgment in-the within action. ol V
14,

.

G. The Court further orders that plaintiff may conﬁscate and destroy any and all of the

B 151 tobaoco products offered for sale:in Ca]lfomla by SEKAI’ whrle the mjunctron banmng saies is

16y mplaoe _ _
o .lfflef. H ’IheCourtshallretamjmsdlctmnmthxsmatter o ,
‘ 1182‘ -‘ L ; shall vvrthm ﬁﬁeen (15) days of this Order pay all. plamtlﬂ’s reasonable

costs,moludmg 32610.00 for service and translation costs as well as ﬁlmg fees intheami

21 rehef as ﬂ]lS Court deems j just: and propet. -

22 It J The Court further orders, as just and appropnate the followmg
230 1. Name/Address. ofJudgment Creditor: ,

: , State of Californi : S »
24 o c/o Department of Justxce-Ofﬁce of the Attorney General

N 1300 I. Stree ‘ ' :

25 : - P.0.Box 944255 ;

' Sacramento, CA 94244-2550 ’
27 2) Name/Address/Phone-J udgment Creditor’s Attommey:
n Michele M. DeCristoforo
28 Deputy Attorney General

4
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1 - ~+ - ~Department of Justice~Office of thie Attorhey General ™
1300 L. Street

P.O. Box 944255

Sacramento. CA 94244-2550

3) Name/Address-Judgment Debtor:
SEKAP§.A.

4) Prmctpal Amount of Judgment fer Escrow: _ ' $ 353, 736 00
5)  Principal Amount of Judgment for Penalties: o $1,671,358 00
 (Health & Saf. Code, §104557.and Bus. & Prof. Code,
- § 172@0-et seq) _ _ i
Hocows s 2,551 s
o 7) : ':'.Post-Judgment s:mple mterest at the rate of ten percent ( 10%) per annum on the total
3uent-tf e o
pald Interest is cempounded annually
IT IS SO ORDERED ADJUDGED AND DECREED

, JUL —12004 - gy , '
Dated: ,2004 ‘ . . snELLF_YANNEWL CHANG

ch! cens1sts efztem 5 from the da:te of Judgment is entered until fully

. Ju eofﬂaeSupem perior Cout ™
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